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Republic of
Congo

Another major African oil exporter facing headwinds
General Information
GDP

USD 8.5bn (World ranking 141, World Bank 2015)

Population

4.6 million (World ranking 122, World Bank 2015)

Form of state

Republic

Head of government

Denis Sassou-Nguesso

Next elections

Presidential 2021

Strengths

Weaknesses

 Good natural resource base: oil, forestry and
minerals.

 History of political instability.

 Strategically positioned in Central Africa,
possessing a 170-kilometer long coastal front on
the Atlantic Ocean and a deep-water port in
Pointe-Noire that could benefit the entire subregion.
 Highly urbanized country considering its level of
per capita income: 70% of the population living in
cities.

Country Rating

D3

 Despite a new constitution and an electoral system,
executive powers are effectively held by the president.
This entails inherent risks relating to autocracy and
succession.
 Widespread poverty and high unemployment.
 Relatively weak infrastructure development to support
communications, trade and growth.
 Economic
dependence
on
oil
sector.
Small
manufacturing base.
 The business environment is challenging, and private
sector development remains weak.
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related materials
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Economic Overview
Key economic forecasts

The resource curse (oil) slows growth

Political Uncertainty and Exclusivity
President
Sassou-Nguesso’s
constitutional
amendment, which allowed him to run for a
subsequent term, was highly controversial. Congo
trails regional comparisons in inclusive development
indicators such as health or education. High youth
unemployment (30%) could fuel unrest.
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Despite a return to more solid growth in 2017, debt
and liquidity risks will persist. Recurrent expenditure
has increased in 2016 vis-à-vis 2013, due to
increases in public administration salaries. Yet
government revenues are at just 68% of their 2013
level. This results in continued fiscal deficits of -5%
and -3% in 2016 and 2017, while public debt is
expected to creep up to 67% of GDP in 2017, far
above the African average of 50%. Debt
sustainability issues could arise. Moreover, in 2016,
FDI only covers 25% of the country’s current account
deficit, expected at -12.4% in 2016 and -9.8% in
2017. This is mainly due to a strategic shift in
China’s FDI flows, as the Asian economic
powerhouse seeks to limit its exposure to struggling
African commodity exporters, and turns to highgrowth economies in East Africa. The CFA Franc
protects Congo from inflationary pressures, but it
didn’t provided local producers with the right
incentives to implement import substitution. As a
result, the external deficit rose, an import cover has
declined to 5 months (still manageable).
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In 2016 growth is set to stabilize around 2%, before
edging up to 3.5% in 2017. The oil sector should
recover mostly due to increased production activity
coming from new-wells in the Marine 12 and Moho
Nord Zones sites. This may allow depressed
domestic demand to pick up through rising
household incomes and higher government
spending. The non-oil sector’s growth will be
burdened by sluggish expansion in the construction
and agricultural sectors.
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The Republic of Congo’s economy is extremely
reliant on off-shore petroleum production, which
makes up 69% of exports, 45% of GDP, and is the
main source of foreign currency revenues. The
dependence on oil price, production, and exploration
activity makes growth volatile. EH expects oil prices
to stabilize around 52 USD/bl in 2017, far below the
120USD/bl price in June 2014, when Congo’s
economy surged by +6.8%. A sharp slowdown in
2015 to +2.3% was due to the oil slump and stalled
investment plans. However, the public deficit was
used as an automatic stabilizer in order to smooth
the growth impact.

0.0
2013
Decreasing
Twin Deficits

-4.0
2014

2016f

-6.0
-8.0

2015
-20.0

-2.0

2017f

-15.0

-10.0

Twin Deficits
-10.0

-5.0

0.0

5.0

10.0

15.0

-12.0
20.0

Current account balance (% of GDP)

Sources: IHS, Euler Hermes

DISCLAIMER
These assessments are, as always, subject to the disclaimer provided below.
This material is published by Euler Hermes SA, a Company of Allianz, for information purposes only and should not be regarded as providing any
specific advice. Recipients should make their own independent evaluation of this information and no action should be taken, solely relying on it.
This material should not be reproduced or disclosed without our consent. It is not intended for distribution in any jurisdiction in which this would be
prohibited. Whilst this information is believed to be reliable, it has not been independently verified by Euler Hermes and Euler Hermes makes no
representation or warranty (express or implied) of any kind, as regards the accuracy or completeness of this information, nor does it accept any
responsibility or liability for any loss or damage arising in any way from any use made of or reliance placed on, this information. Unless otherwise
stated, any views, forecasts, or estimates are solely those of the Euler Hermes Economics Department, as of this date and are subject to change
without notice. Euler Hermes SA is authorised and regulated by the Financial Markets Authority of France.
© Copyright 2016 Euler Hermes. All rights reserved.

View all Euler Hermes Economic
Research online

Contact Euler Hermes
Economic Research Team

Last review: 2016-10-27
Country Risk Analyst:
Stephane Colliac

http://www.eulerhermes.com

research@eulerhermes.com

stephane.colliac@eulerhermes.com

2

