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An unprecedented crisis in terms of severity  

and its simultaneous impact worldwide 
No stabilisation foreseen before the end of 2009 

 
An analysis by Euler Hermes 

 
 
 
In a research report, the world leading credit insurer Euler Hermes analyses the general 
impact, and the impact by sector, of the current global crisis. It stresses that the present 
economic and financial crisis is unprecedented in terms of its severity and geographic spread. 
It will result in a recession in OECD countries in 2009 and in a drastic economic slowdown in 
emerging countries. GDP will grow by only 1% at world level in 2009 while GDP will contract 
by 0.6% in the United States and by 0.5% in the euro zone. No stabilisation is foreseen before 
the end of 2009. 

However, not all countries are affected in the same way by the crisis. The economic stimulus 
packages announced to date represent 3.5% of global GDP but the levers used differ greatly 
from one country to another. 

“French GDP could contract by 0.7% in the fourth quarter as the result of a simultaneous 
slump in industrial output, construction and consumption”, said Karine Berger, Head of 
Economic Research at Euler Hermes.  

 

1. The economic crisis is unprecedented in terms of its severity and simultaneous 
impact throughout the world 

The global economy will grow by at most 1% next year. The 2008-2009 crisis is the first economic crisis 
to affect the US and European economies simultaneously. Moreover, it has affected all the components 
of demand in OECD countries: consumption, business investment and housing investment. The US and 
European economies will contract by 0.6% in 2009 while the UK economy will contract by 1.1%. In 
addition, the crisis will significantly slow growth in the main emerging countries, notably in Eastern and 
Central Europe. Economic growth in emerging countries will be slashed by a factor of two or three due 
to the fall in demand from OECD countries and the resulting slump in world trade.  

“The economic and financial turmoil has been accompanied by a significant increase in risk: corporate 
insolvencies will increase by 25% in 2009 and by another 25% in 2010”, stressed Karine Berger. 

 

2. Governments have opted for stimulus packages focusing on the weak points of their 
economic growth models 

The economic crisis has affected each OECD country differently as growth in each country was driven 
by different factors in recent years.  

“Consumption and construction were the engines of growth in the United States, the United Kingdom, 
Spain and France, while investment and exports were the main growth drivers for the German and 
Japanese economies”, pointed out Karine Berger. 

The response in terms of stimulus packages has been exceptional, in both budgetary (a total 
representing 3.5% of global GDP: see table 1) and monetary terms. However, each package is different 
as it is adapted to the specific characteristics of each country (see table 2).  
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3. The French economy will contract up to the summer of 2009 

In France, the crisis has undergone three phases: growth in consumer spending and household 
investment halted at the beginning of the year, followed by a slowdown in business investment linked to 
the financial crisis and, lastly, a slump in industrial production as from the autumn due the decline in 
exports. 

All components of demand will be down in the fourth quarter, with a 0.7% contraction in GDP, which is 
expected to be the low point in terms of growth. 

“In 2009, disinflation will pave the way for household consumption to pick up gradually as from the 
summer in spite of the absence of any increase in purchasing power and a downturn in employment. 
GDP is expected to contract by 0.5% for the year as a whole”, concluded Karine Berger. 

 

 

 
Table 1: Stimulus packages throughout the world: measures represent 3.5% of global GDP 

 

 Stimulus packages 

 In USD billion As a % of total 

Weight in 
2007 global 

GDP 
US 800 42% 26% 

Japan 111 6% 8% 

China (*) 440 23% 6% 

Russia 210 11% 2% 

EU (**) 266 14% 32% 

Other regions (Asia, Argentina, 
etc.) 

74 4% 25% 

Total 1900 100% 100% 

 
(*) excluding Sichuan reconstruction 

(**) excluding cancellation of mileage compensation system reform in Germany 

 



 
 
 
 
 
 

 

Table 2: Levers and timetables differ from one country to another  

 

 
 
 
Euler Hermes is the worldwide leader in credit insurance and one of the leaders in the areas of 
bonding, guarantees and collections. With 6,000 employees in over 50 countries, Euler Hermes offers a 
complete range of services for the management of B-to-B trade receivables and posted a 
consolidated turnover of �2.1 billion in 2007. 
Euler Hermes has developed a credit intelligence network that enables it to analyse the financial 
stability of 40 million businesses across the globe. The group protects worldwide business transactions 
totalling �800 billion. 
Euler Hermes, subsidiary of AGF and a member of the Allianz group, is listed on Euronext Paris. The 
group and its principal credit insurance subsidiaries are rated AA- by Standard & Poor’s. 
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These assessments are, as always, subject to the disclaimer provided below. 
Cautionary Note Regarding Forward-Looking Statements: Certain of the statements contained herein may be statements of future expectations 
and other forward-looking statements that are based on management's current views and assumptions and involve known and unknown risks and 
uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. In 
addition to statements which are forward-looking by reason of context, the words ‘may, will, should, expects, plans, intends, anticipates, believes, 
estimates, predicts, potential, or continue’ and similar expressions identify forward-looking statements. Actual results, performance or events may 
differ materially from those in such statements due to, without limitation, (i) general economic conditions, including in particular economic conditions 
in the Allianz SE's core business and core markets, (ii) performance of financial markets, including emerging markets, (iii) the frequency and 
severity of insured loss events, (iv) mortality and morbidity levels and trends, (v) persistency levels, (vi) the extent of credit defaults (vii) interest rate 
levels, (viii) currency exchange rates including the Euro-U.S. Dollar exchange rate, (ix) changing levels of competition, (x) changes in laws and 
regulations, including monetary convergence and the European Monetary Union, (xi) changes in the policies of central banks and/or foreign 
governments, (xii) the impact of acquisitions, including related integration issues, (xiii) reorganization measures and (xiv) general competitive 
factors, in each case on a local, regional, national and/or global basis. Many of these factors may be more likely to occur, or more pronounced, as 
a result of terrorist activities and their consequences. The matters discussed herein may also involve risks and uncertainties described from time to 
time in Allianz SE’s filings with the U.S. Securities and Exchange Commission. The Group assumes no obligation to update any forward-looking 
information contained herein. 
 
 
 
 
 
 


