
 

 
 
 

Paris, 5 November 2008. 
 
 

 
Euler Hermes quarterly financial results 

Third quarter 2008 turnover growth of 5.6%  
Falling net result to 30 million Euros 

 
 
 
On the first nine months of 2008: turnover Mio� 1,624 (+4.0%) and net result Mio� 152 
(-57.8%) 
“In the second half of 2008 the difficulty to react to negative economic implications 
accelerates sharply for all our customers and their business partners. Euler Hermes has 
taken measures to face this environment so that we can keep on accompanying our 
customers through this difficult period”, states Clemens von Weichs, President of the 
Management Board. 
 
 
The Board of Management established the results for the third quarter of 2008 and year-to-date 
results at the end of September 2008 and presented these results to the Euler Hermes Supervisory 
Board on 5 November 2008. 
 
 

A. Third quarter results 
 
During the first half of 2008 the world economy showed a severe slowdown, starting in the United 
States of America and spreading over to Europe, and, in the first instance, to the United Kingdom, 
Ireland, Spain and Italy, and secondly, to France and Germany. Recession scenarios were confirmed 
during the 3rd quarter for 2008 and 2009. The Eurozone economies are expected to be impacted 
drastically, due mainly to falling production and demand. 
 
In spite of this severe economic crisis that impacted Euler Hermes’ results due to increase of payment 
defaults or business insolvencies, the group announces a net result of 30.0 million Euros for the third 
quarter 2008, however expectedly significantly below the net profit for the same period 2007. 
 
 

B. Third quarter of 2008 key data (non audited) 
 
In million � Q3 2008 Q3 2007 Delta Delta in % 
Premiums 444 417 26 6.2% 
Services revenues 97 93 3 3.2% 
Total turnover 541 510 31 5.6% 
 
Net technical result 

 
23 

 
106 

 
-83 

 
-78.3% 

Net financial income 23 26 -3 -11.5% 
Operating profit 46 132 -86 -65.2% 
 
Net result 

 
30 

 
128 

 
-98 

 
-76.6% 

 
Net loss ratio 

 
70.8% 

 
40.4% 

 
30.4 

 

Net cost ratio 22.2% 24.3% -2.1  
Net combined ratio 93.0% 64.7% 28.3  
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Following premium rate increases and higher service revenues, Euler Hermes achieves a turnover 
growth of 7.4% in the third quarter of 2008. The net result of 30.0 million Euros for the third quarter 
2008, as presented, is impacted by the increase of insolvencies due to the severe economic crisis, 
resulting in a strong increase (+30.4 points) of the net loss ratio to 70.8% in Q3 2008 from a historical 
low of 40.4% in Q3 2007. The deterioration of the loss ratio during the third quarter of 2008 is due to 
an increase in business insolvencies in France and in Germany during the past two months. 
In spite of weak financial markets, Euler Hermes did not suffer from major impairment issues (less 
than 0.2%) on its global financial portfolio during this period. The Q3 2007 net result of 128 million 
Euros included a one time tax relief of 42 million Euros. The Q3 2008 net result of 30 million Euros 
benefits from no exceptional item. 
 
 

C. Key data at the end of September 2008 (non audited) 
 
In million � YTD Sept. 2008 YTD Sept. 2007 Delta Delta in % 
Premiums 1,335 1,286 49 3.8% 
Services revenues 289 276 13 4.6% 
Total turnover 1,624 1,562 62 3.9% 
 
Net technical result 

 
137 

 
328 

 
-191 

 
-58.0% 

Net financial income 111 163 -52 -31.9% 
Operating profit 248 491 -243 -49.5% 
 
Net result 

 
152 

 
360 

 
-208 

 
-57.7% 

 
Net loss ratio 

 
66.1% 

 
44.0% 

 
22.1 

 

Net cost ratio 19.9% 19.8% 0.1  
Net combined ratio 86.1% 63.8% 22.2  
 
 
1. Turnover 
 
As of 30 September 2008 the turnover of Euler Hermes was 1,623.9 million Euros, an increase of 
3.9% compared to the first three quarters of 2007. 
At constant exchange rates Euler Hermes achieved a business growth of 6.1% over the first nine 
months 2008. 
 
 
2. Operating profit 
 
The operating profit of 248.1 million Euros by the end of September 2008 is below the level of the year 
2007.The technical income stands at 137.5 million Euros (-58.0%).  
 
Combined ratio at the end of September 2008 was 86.1%, to be compared with 63.8% at the end of 
September 2007. This increase of the combined ratio is the direct consequence of higher claims 
recorded during the year 2008. The claims ratio at the end of September 2008 was 66.1% to be 
compared with the exceptional low loss ratio of 44.0% at the end of September 2007. 
 
The increase of the 2008 loss ratio is linked directlyto a strong increase of the current year loss ratio 
(70% compared to 55.6% end of September 2007) in Europe and in Northern America. Euler Hermes 
expects the loss ratio to remain high in the coming months. 
 
A strict control of costs is granting a stable net cost ratio equal to 19.9% to be compared with 19.8% 
during the first nine months 2007.  
 
The financial result has not been impacted by impairments on the financial portfolio, in spite of weak 
financial markets. Euler Hermes benefitted from its cautious asset management policy implemented in 
2006 and recorded important realised gains on the equities portfolio in 2007 (76 million Euros) and in 
2008 (23 million Euros). Net of realised gains, the financial result (87 million Euros) is stable compared 
to end of September 2007. 
 



   

 

After financial expenses and taxes, Euler Hermes posted a net profit of 152.3 million Euros over the 
first nine months 2008, down 57.7% over the first nine months 2007. 
 
 
3. Financial portfolio 
 
The financial portfolio end of September 2008 equals to 3,357 million Euros with limited exposure to 
equities (197 million Euros equivalent to 5.8% of global portfolio) as a consequence of the exit strategy 
already initiated in 2007. The main part of the portfolio (89.4%) is invested in bonds (58.1%) and cash 
(31.3%) on which impairment issues are not expected. 
 
 

D. Outlook 
 
During the second half of 2008 the industrialised countries overall show further weakening economic 
indicators supporting recession scenarios which could become reality in 2009 for a number of 
countries. All in all the world economy should loose 1 point of growth on average over 2008 and 
almost another 0.5 point in 2009. A recovery of the real economy in the first half of the year 2009 is 
unlikely, in spite of the recapitalization of the banking system. As a consequence Euler Hermes 
expects no major improvement of its claims level during at least the next three quarters. 
In a worsening economic environment Euler Hermes expects a positive last quarter 2008 result. This 
estimation excludes events such as big claims or the collapse of the financial markets. 
 
In these difficult times, Euler Hermes, worldwide leader in credit insurance, is taking part in all the 
initiatives aiming to secure business transactions and to support the real economy.  
 
 

*** 
 
Euler Hermes is the worldwide leader in credit insurance and one of the leaders in the areas of 
bonding, guarantees and collections. With 6,000 employees in over 50 countries, Euler Hermes offers 
a complete range of services for the management of B-to-B trade receivables and posted a 
consolidated turnover of �2.1 billion in 2007. 
Euler Hermes has developed a credit intelligence network that enables it to analyse the financial 
stability of 40 million businesses across the globe. The group protects worldwide business 
transactions totalling �800 billion. 
Euler Hermes, subsidiary of AGF and a member of the Allianz group, is listed on Euronext Paris. The 
group and its principal credit insurance subsidiaries are rated AA- by Standard & Poor’s. 
 
Contacts :  
Investors Relations / Euler Hermes Group : 
Nicolas Hein: +33 (0)1 40 70 54 65 
nicolas.hein@eulerhermes.com 
 
Euler Hermes S.A.: 1 rue Euler – 75008 Paris – France 
 

 Press Relations /  Euler Hermes Group : 
 Raphaële Hamel: +33 (0)1 40 70 81 33  
 raphaele.hamel@eulerhermes.com 
 
www.eulerhermes.com 

 
These assessments are, as always, subject to the disclaimer provided below. 
Cautionary Note Regarding Forward-Looking Statements: Certain of the statements contained herein may be statements of future expectations 
and other forward-looking statements that are based on management's current views and assumptions and involve known and unknown risks 
and uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. 
In addition to statements which are forward-looking by reason of context, the words ‘may, will, should, expects, plans, intends, anticipates, 
believes, estimates, predicts, potential, or continue’ and similar expressions identify forward-looking statements. Actual results, performance or 
events may differ materially from those in such statements due to, without limitation, (i) general economic conditions, including in particular 
economic conditions in the Allianz SE's core business and core markets, (ii) performance of financial markets, including emerging markets, (iii) 
the frequency and severity of insured loss events, (iv) mortality and morbidity levels and trends, (v) persistency levels, (vi) the extent of credit 
defaults (vii) interest rate levels, (viii) currency exchange rates including the Euro-U.S. Dollar exchange rate, (ix) changing levels of competition, 
(x) changes in laws and regulations, including monetary convergence and the European Monetary Union, (xi) changes in the policies of central 
banks and/or foreign governments, (xii) the impact of acquisitions, including related integration issues, (xiii) reorganization measures and (xiv) 
general competitive factors, in each case on a local, regional, national and/or global basis. Many of these factors may be more likely to occur, or 
more pronounced, as a result of terrorist activities and their consequences. The matters discussed herein may also involve risks and 
uncertainties described from time to time in Allianz SE’s filings with the U.S. Securities and Exchange Commission. The Group assumes no 
obligation to update any forward-looking information contained herein. 


