Country Report
Euler
Hermes
Economic
Research

Uganda

Growth robust, despite weak commodity prices
General Information
GDP

USD26.3bn (World ranking 103, World Bank 2014)

Population

38.85mn (World ranking 34, World Bank 2014)

Form of state

Republic

Head of government

Yow eri Kaguta MUSEVENI

Next elections

2016, presidential and legislative

Strengths

Weaknesses

 The political system is relatively stable, compared
with a chequered history, and transition to a
multi-party democracy is being instituted.
 Good record of GDP growth in recent years,
albeit from a low base.
 First country to reach its completion point under
the Heavily Indebted Poor Countries initiative
(HIPC) and awarded significant debt reduction.

 Trade and communication links are vital because the
country is landlocked. Disruption to these can have
detrimental effects on business and the overall economy.
 There are perceptions that President Museveni is
becoming increasingly autocratic.
 Failure to achieve a negotiated settlement with the Lord’s
Resistance Army in the north.
 Dependence on the primary sector exposes economic
development to the vagaries of climatic changes,
including periodic drought, and to internationallydetermined commodity prices.
 Periodic energy shortages.
 Fiscal and current account deficits.

 Reasonable relations with the IFIs and donor
community, despite periodic concerns relating
to achievement of some economic targets
and perceptions of corruption.

 Oil and gas potential.
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Exports
Coffee, tea, cocoa, spices, and
manufactures thereof
Telecommunication and sound
Fish, crustaceans, molluscs and
preparations thereof
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Textiles fibres and their wastes
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Political Overview

Key Economic Forecasts

President Yoweri Museveni heads the National
Resistance Movement (NRM), a grass roots entity
that has dominated politics since its inception. The
international community (including key donors)
sometimes criticise Museveni’s record in relation to
extension of his period in office and perceptions of
corruption within the country, but is likely to remain
supportive. Military action against the Lord’s
Resistance Army (LRA) in the north of the country
has directed resources away from other productive
uses. Regional relations centre on the East African
Community (EAC). General elections are scheduled
for February 2016.

General Economy
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GDP Growth (%)
12%

Average annual GDP growth in the ten-years up to
end-2014 was strong at +6.7%, resulting in a
marked reduction in poverty levels, although the
starting point was very low. Agriculture remains the
cornerstone of the economy, accounting for around
23% of GDP. Coffee is the principal crop and
generator of export receipts (around 20% of the
total). However, the discovery of oil in the Lake
Albert region to the west is transforming the
economy. Although commercial production is not
expected before 2017-18 (or later), investment in the
energy sector is already driving GDP growth; annual
GDP expansion is forecast at over +5% in 2015-17.
The oil reserves are considered to be some of the
largest discovered in the Sub-Saharan Africa region.
It remains to be seen if the “resource curse”, evident
elsewhere in Africa, will be avoided. Meanwhile, the
government has to manage high expectations
associated with nascent oil wealth.

External deficits and debt
The current account records large deficits (see
chart) and we forecast a shortfall of -9% of GDP in
2015 and -10% in 2016. Deficits of such magnitude
partly reflect large capital imports for investment in
the oil and hydro-electricity sectors. Extenal debt
ratios are low but again increasing (see chart).
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Challenging business environment
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The business environment is below average of the
countries we assess. The Heritage Foundation’s
Index of Economic Freedom (IEF) indicates that
business is particularly hampered by regulatory
problems (including perceptions of corruption and
inefficient government services) and insufficient
property rights (including a judicial system that is not
independent). The 2015 IEF ranks Uganda 92 out of
178 countries, below Morocco but above Namibia
and Lebanon. The World Bank’s Doing Business
2016 report ranks Uganda 122 out of 189
economies for the overall ease of doing business,
below Iran and Argentina but above Egypt.
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DISCLAIMER
These assessments are, as always, subject to the disclaimer provided below.
This material is published by Euler Hermes SA, a Company of Allianz, for information purposes only and should not be regarded as providing any specific advice.
Recipients should make their own independent evaluation of this information and no action should be taken, solely relying on it. This material should not be
reproduced or disclosed without our consent. It is not intended for distribution in any jurisdiction in which this would be prohibited. Whilst this information is believed
to be reliable, it has not been independently verified by Euler Hermes and Euler Hermes makes no representation or warranty (express or implied) of any kind, as
regards the accuracy or completeness of this information, nor does it accept any responsibility or liability for any loss or damage arising in any way from any use
made of or reliance placed on, this information. Unless otherwise stated, any views, forecasts, or estimates are solely those of the Euler Hermes Economics
Department, as of this date and are subject to change without notice. Euler Hermes SA is authorised and regulated by the Financial Markets Authority of France.
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