Press release

Solunion joint venture by Euler Hermes and MAPFRE launches Colombia activities;
events highlight Columbia, Latin America trends

PARIS – 20 FEBRUARY 2014 - During the Bogota and Medellin, Columbia launch events of Solunion, the joint
venture of Euler Hermes and MAPFRE, global economic trends and change drivers for 2014 were highlighted
along with spotlights on the Latin American market and on Colombia as one of the region’s "winning bets."
“As the global recession of 2008-2009 becomes history, central banks around the world have begun to adapt their
monetary policies to the growth environment,” said Ludovic Subran, chief economist at Euler Hermes. “Although
2014 will still be a complicated year, many economies will start to recover as the improved outlooks for advanced
economies create a more uniform distribution of activity.”
Although vulnerability continues to impact forecasts for the Latin American market, Subran said that growth is
expected to pick up gradually in 2014 and 2015, after a year marked by sluggish world trade and falling raw
material prices.
“The upturn in global demand, combined with strong domestic demand and the Pacific Alliance Free Trade
Agreement (Chile, Colombia, Mexico and Peru), is expected to drive the region’s economy,” he said. “However,
risks remain, linked to the still less favorable global financial conditions, the drop in international raw material
prices, slower demand in China and weak forecasts for some of the region's largest economies (Brazil and
Argentina).”
In a region marked by strong heterogeneity, Subran identified five key concerns:
1. A very wide gap in logistics standards remains among the various Latin American countries.
2. Given a reduction in global liquidity, the degree of vulnerability among the various Latin American
economies is mixed. Some have significant reserves to ease the effects of a foreign capital shortage in
the short term. The weight of history related to old sovereign debt defaults could hinder some
countries, making it difficult for them to obtain external financing.
3. At the domestic level, local financial systems are generally still at the development stage. Major
improvements are needed in order for the supply of financial services to provide greater coverage and
be more affordable.
4. Some countries are finding it difficult to meet their inflation targets. These inflationary pressures are
forcing their central banks to raise interest rates at the expense of a weak recovery.
5. Most countries avoided a second, steep exchange rate depreciation when the U.S. Federal Reserve
announced the start of tapering, but the risk of new pressures remains. Most regional central banks are
still able to protect their currency, with the exception of Argentina.
Colombia, a winning bet
Euler Hermes predicts that activity will gradually gather speed in Colombia, resulting in economic growth of 4.5% in
2014, followed by 4.6% in 2015. The increased economic activity should lead to a quasi-stabilization of
insolvencies in 2014 and 2015.
Domestic demand is expected to be the main engine of growth, driven mainly by private consumption, against the
backdrop of a positive job market (a low unemployment rate, a rise in employment) and higher household incomes.
It should be noted that public finances are sound, which, together with private consumption, will help offset stillhesitant business activity.
Exports are expected to increase in 2014 and 2015. The Pacific Alliance markets should play a key role in
offsetting the slowdown in China, while the recovery of the US and euro zone economies would be very positive for
Colombian foreign trade. Energy would remain the main export sector, accounting for 62% of additional exports in
2014.

Despite this positive outlook, the economic situation in Colombia is not without risk. The gradual normalization of
the U.S Federal Reserve’s monetary policy could lead to financial tensions and impair Colombia's ability to access
foreign capital. Colombia's currency could experience periods of strong volatility, forcing the central bank to
continue to intervene in the currency market to ensure a more stable peso.
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Euler Hermes is the global leader in trade credit insurance and a recognized specialist in the areas of bonding,
guarantees and collections. With more than 100 years of experience, the company offers business-to-business
(B2B) clients financial services to support cash and trade receivables management. Its proprietary intelligence
network tracks and analyzes daily changes in corporate solvency among small, medium and multinational
companies active in markets representing 92% of global GDP. Headquartered in Paris, the company is present in
over 50 countries with 6,000+ employees. Euler Hermes is a subsidiary of Allianz, listed on Euronext Paris
(ELE.PA) and rated AA- by Standard & Poor’s and Dagong. The company posted a consolidated turnover of €2.5
billion in 2013 and insured global business transactions for €789 billion in exposure at the end of 2013. Further
information: www.eulerhermes.com, LinkedIn or Twitter @eulerhermes.

About Solunion
Solunion Seguros de Crédito offers credit insurance solutions and services for companies in Spain and Latin
America. Established in 2013 with initial activities in Spain and Argentina, it is a joint venture owned equally by
MAPFRE, an international insurance company present on five continents, market leader in Spain and first
multinational insurance group in Latin América, and by Euler Hermes, the global leader in trade credit insurance
and a leader in bonding and collections. Solunion offers clients an international network of risk monitoring from
which it analyzes the financial stability of more than 40 million companies. An extensive distribution network
responds to the needs of companies of all sizes in a wide range of trade sectors.
www.solunionseguros.com

Cautionary note regarding forward-looking statements: The statements contained herein may include statements of future expectations and other forward-looking
statements that are based on management’s current views and assumptions and involve known and unknown risks and uncertainties that could cause actual
results, performance or events to differ materially from those expressed or implied in such statements. In addition to statements which are forward-looking by
reason of context, the words "may", "will", "should", "expects", "plans", "intends", "anticipates", "believes", "estimates", "predicts", "potential", or "continue" and
similar expressions identify forward-looking statements. Actual results, performance or events may differ materially from those in such statements due to, without
limitation, (i) general economic conditions, including in particular economic conditions in the Euler Hermes Group’s core business and core markets, (ii)
performance of financial markets, including emerging markets, and including market volatility, liquidity and credit events (iii) the frequency and severity of insured
loss events, including from natural catastrophes and including the development of loss expenses, (iv) persistency levels, (v) the extent of credit defaults, (vi) interest
rate levels, (vii) currency exchange rates including the Euro/U.S. Dollar exchange rate, (viii) changing levels of competition, (ix) changes in laws and regulations,
including monetary convergence and the European Monetary Union, (x) changes in the policies of central banks and/or foreign governments, (xi) the impact of
acquisitions, including related integration issues, (xii) reorganization measures, and (xiii) general competitive factors, in each case on a local, regional, national
and/or global basis. Many of these factors may be more likely to occur, or more pronounced, as a result of terrorist activities and their consequences.
The company assumes no obligation to update any forward-looking statement.

