Press Release

No-deal Brexit could wipe out £3.5bn in UK automotive exports
Euler Hermes counts the cost if UK leaves the EU without any trade agreement in place
 UK automotive exports could fall by 6.5% in 2019 alone in a no trade deal scenario
 Chemicals would be hardest hit non-services industry, followed by machinery and commodities
 Average UK manufacturer turnover growth to slow to 3.5% next year and contract -1.0% in 2019
LONDON – 4 SEPTEMBER 2017 – UK automotive exports could fall by £3.5bn if a Brexit deal isn’t
secured and ratified by March 2019, warns the global leader in trade credit insurance, Euler Hermes.
The forecasted impact on UK manufacturing has been published as part of Euler Hermes’ latest
Country Report on the UK economy. The report predicts that average turnover growth of UK
manufacturers will slow to 3.5% next year before contracting by -1.0% in 2019 should the UK leave
the EU with no trade agreement in place and is forced to trade under World Trade Organisation
(WTO) terms, or if limited or extensive Free Trade Agreements (FTA) are secured.
Katharina Utermöhl, European economist at Euler Hermes, said: “British industry is enjoying a period
of strong growth but the chief concern among the sector’s leaders is leaving the EU with no
transitional deal in place, at the very least. For the likes of automotive and chemicals, two of the UK’s
flagship industries, the prospect of a no-deal Brexit would have significant consequences for export
values.
“No matter what deal can be secured, uncertainty is starting to weigh heavily on manufacturing.
Although gains from export sales continue to be made from the cheap pound, businesses are now
holding off on investment in new equipment and recruitment. Manufacturers are telling us that rising
import costs are starting to put a squeeze on margins, and many are battening down the hatches
against the potential increase in financial risk in the supply chain.”
The report forecasts the UK chemicals sector would be hardest hit, outside of services, if WTO trade
terms are imposed. British chemical businesses could witness a £5.6bn fall in exports if the UK left
the union without a deal in place. The losses would be reduced to £2.3bn for a limited FTA, and
£0.9bn with an extensive FTA, in place.
The machinery and commodities industries could see the next greatest drops in export values under
WTO terms in 2019 with declines of £5.2bn and £4.8bn, respectively. The automotive industry, could
suffer a £3.5bn fall, compared to £1.5bn if a limited FTA were in place and £0.6bn with an extensive
FTA. The forecast expects export losses in the services sector to reach £35.9bn should the UK
Government opt for a no-deal Brexit.
Euler Hermes defines a transition deal as a bridge solution in which the UK will remain in the Single
Market in exchange for making continued contributions to the EU budget, sticking to the vast majority
of EU regulations and imposing no migration controls until a final trade deal is concluded, perhaps as
early as 2021. The company believes a transitional agreement is needed as the UK will officially exit
the EU as soon as 2019.
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Euler Hermes is the global leader in trade credit insurance and a recognized specialist in the areas of bonding,
guarantees and collections. With more than 100 years of experience, the company offers business-to-business
(B2B) clients financial services to support cash and trade receivables management. Its proprietary intelligence
network tracks and analyzes daily changes in corporate solvency among small, medium and multinational
companies active in markets representing 92% of global GDP. Headquartered in Paris, the company is present in
over 50 countries with 5,800+ employees. Euler Hermes is a subsidiary of Allianz, listed on Euronext Paris
(ELE.PA) and rated AA- by Standard & Poor’s and Dagong Europe. The company posted a consolidated turnover
of €2.6 billion in 2016 and insured global business transactions for €883 billion in exposure at the end of 2016.
Further information: www.eulerhermes.com. LinkedIn or Twitter @eulerhermes.
Cautionary note regarding forward-looking statements: The statements contained herein may include statements
of future expectations and other forward-looking statements that are based on management’s current views and
assumptions and involve known and unknown risks and uncertainties that could cause actual results,
performance or events to differ materially from those expressed or implied in such statements. In addition to
statements which are forward-looking by reason of context, the words "may", "will", "should", "expects", "plans",
"intends", "anticipates", "believes", "estimates", "predicts", "potential", or "continue" and similar expressions
identify forward-looking statements. Actual results, performance or events may differ materially from those in
such statements due to, without limitation, (i) general economic conditions, including in particular economic
conditions in the Euler Hermes Group’s core business and core markets, (ii) performance of financial markets,
including emerging markets, and including market volatility, liquidity and credit events (iii) the frequency and
severity of insured loss events, including from natural catastrophes and including the development of loss
expenses, (iv) persistency levels, (v) the extent of credit defaults, (vi) interest rate levels, (vii) currency exchange
rates including the Euro/U.S. Dollar exchange rate, (viii) changing levels of competition, (ix) changes in laws and
regulations, including monetary convergence and the European Monetary Union, (x) changes in the policies of
central banks and/or foreign governments, (xi) the impact of acquisitions, including related integration issues,
(xii) reorganization measures, and (xiii) general competitive factors, in each case on a local, regional, national
and/or global basis. Many of these factors may be more likely to occur, or more pronounced, as a result of
terrorist activities and their consequences.
The company assumes no obligation to update any forward-looking statement.

