Press release
Euler Hermes Economic Outlook: Companies to suffer from non-payment risk
in emerging markets and flat top lines in Europe

PARIS – 21 APRIL 2015 - The number of corporate insolvencies globally is set to decline, but the
rate of decline is slowing as economic headwinds ıncrease bankruptcies in emerging markets,
according to Euler Hermes, the worldwide leader in credit insurance.
The report, titled Focus on the signal and ignore the noise, predicts that global insolvencies will fall by
2% in 2015, a significant slowdown from the 14% reduction in 2014. The trend is attributed to a ‘multispeed’ global economy: steady growth in developed countries is offset by downward forecasts for
emerging markets.
“Financial pressures and counterparty risk remain significant challenges for economies worldwıde,”
said Ludovic Subran, chief economist at Euler Hermes. “Emerging markets experiencing ‘boom and
bust’ are not helpıng the private sector.”
Chronic underinvestment in Brazil, volatile policies in China, external vulnerability in Mexico and
South Africa, and domestic issues ın Russia typıfy the reasons behind higher non-payment and
industry risks for companies in large emerging markets.
The report antıcıpates increasing sector risk across Russia and neighboring countries, for the
machinery and equipment sector for oil-producıng countrıes, and for exporters in Switzerland.
Businesses ın emergıng markets face serious headwinds as country risk components deteriorate,
already creatıng a deteriorated rating for Brazil and Ghana. Euler Hermes expects Russia to
experience an estimated 30% ıncrease in business failures, followed by Turkey (17%), Brazil (11%),
Morocco (10%) and Portugal (8%). In 2015, seven out of 10 countries globally will still have
insolvency rates higher than in 2007.

There is a contrasting, declining ınsolvency trend among advanced economies, partıcularly in the
U.S., Ireland, Spain and the Netherlands. However, the dull global recovery in 2015 (+2.7%) suggests
that global demand still lacks much spark. In Europe, downward prıce pressures are expected to
prevail ın 2015, then loosen significantly in 2016 to leave maneuverıng room for companies to better
price their products. Economic activity (nominal GDP growth) and company turnover fates are tied. As
a result, turnover growth in 2015 is expected to remain weak (around +2% in Germany and the U.K.,
+1% in the U.S. and France), flat (Italy) or even become negative (-1% in Spain).
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“After six years of intense depression, it seems that a weaker euro, lower oil prices and cheap
financing costs are slowly doing the trick: Europe is finally on the mend,” saıd Ludovic Subran.
“However, without nominal growth, there is no turnover growth and no incentives to investment
massively yet. In the Eurozone, the investment gap is around EUR240bn for the private sector.”

Another recent report by Euler Hermes Global Trade: What’s cooking? noted that the lack of pricing
power was very applıcable for exporters: ın 2015, trade growth should be 4% in volume, and only
1.8% in value.
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Euler Hermes is the global leader in trade credit insurance and a recognized specialist in the areas of
bonding, guarantees and collections. With more than 100 years of experience, the company offers
business-to-business (B2B) clients financial services to support cash and trade receivables
management. Its proprietary intelligencenetwork tracks and analyzes daily changes in corporate
solvency among small, medium and multinational companies active in markets representing 92% of
global GDP. Headquartered in Paris, the company is present in over 50 countries with 6,000+
employees. Euler Hermes is a subsidiary of Allianz, listed on Euronext Paris (ELE.PA) and rated AAby Standard & Poor’s and Dagong Europe. The company posted a consolidated turnover of €2.5
billion in 2014 and insured global business transactions for €860 billion in exposure at the end of
2014. Further information: www.eulerhermes.com, LinkedIn or Twitter @eulerhermes.
Cautionary note regarding forward-looking statements: The statements contained herein may include statements of future expectations and
other forward-looking statements that are based on management’s current views and assumptions and involve known and unknown risks and
uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. In
addition to statements which are forward-looking by reason of context, the words "may", "will", "should", "expects", "plans", "intends",
"anticipates", "believes", "estimates", "predicts", "potential", or "continue" and similar expressions identify forward-looking statements. Actual
results, performance or events may differ materially from those in such statements due to, without limitation, (i) general economic conditions,
including in particular economic conditions in the Euler Hermes Group’s core business and core markets, (ii) performance of financial markets,
including emerging markets, and including market volatility, liquidity and credit events (iii) the frequency and severity of insured loss events,
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including from natural catastrophes and including the development of loss expenses, (iv) persistency levels, (v) the extent of credit defaults, (vi)
interest rate levels, (vii) currency exchange rates including the Euro/U.S. Dollar exchange rate, (viii) changing levels of competition, (ix) changes
in laws and regulations, including monetary convergence and the European Monetary Union, (x) changes in the policies of central banks and/or
foreign governments, (xi) the impact of acquisitions, including related integration issues, (xii) reorganization measures, and (xiii) general
competitive factors, in each case on a local, regional, national and/or global basis. Many of these factors may be more likely to occur, or more
pronounced, as a result of terrorist activities and their consequences. The company assumes no obligation to update any forward-looking
statement.

