Press release
Euler Hermes 2015 economic outlook: No fabled happy ending

PARIS – 29 JANUARY 2015 – Weak demand and ongoing geo-political uncertainty will not be
enough to stall the rate of global economic growth this year. In its latest Economic Outlook entitled
“Not such a Grimm tale but no fabled happy ending”, Euler Hermes, the worldwide leader in credit
insurance forecast a slight increase in global economic growth to 2.8% from an estimated 2.5% in
2014. However, the report’s seven economic fables point to a recovery which is often far from a true
happy ending.
“Consumers in post-recession countries are slowly returning to trend levels, but their caution is
unlikely to wane in the near term,” said Wilfried Verstraete, chairman of the Board of Euler Hermes.
“In Europe, the European Central Bank is determined to break the vicious cycle of anaemic demand
and stunted investment, but the pass-through to the real economy, companies’ turnovers and profits
will take time.”
Last week the European Central Bank (ECB) announced that in March 2015 it will begin purchasing
investment grade bonds in the secondary market issued by the Eurozone governments, agencies and
EU institutions. The decision is late compared to the U.S. Federal Reserve or the Bank of England,
and Euler Hermes expects limited positive impact on the region’s real economy: +0.5 pp GDP growth
and +0.3 pp on inflation over the next 12 to 18 months. Viewing the ECB action as part of a multi-year
recovery scenario, Euler Hermes estimates that the Eurozone will grow by 1.1 per cent in 2015 – the
highest in four years.
In spite of the anticipated first interest rate increase in a decade and more selective trade financing
(domestically and abroad), U.S. growth will expand by 3.1% in 2015, buoyed by higher employment,
increased consumer confidence and low energy prices.
“In the U.S., the additional liquidity created over six years, supporting asset prices and boosting the
global economy, won’t disappear soon,” noted Ludovic Subran, chief economist at Euler Hermes.
“The goose will keep laying golden eggs, as long as they don’t kill it by raising rates too aggressively.”
In China, growth is set to decelerate to 7.3%, the slowest in 25 years. The country will continue to
focus more on domestically-driven growth and, crucially, reducing over-investment and excess
capacity.
Emerging economies will expand slightly to 3.9% in 2015, after 3.8% in 2014. The report highlights
that the recent dramatic drop in oil prices to around $50 per barrel would provide relief to many
countries with high energy bills such as India and China, while exporters – the Gulf countries for
instance – will have to adapt to lower revenues and be selective about investments and public
spending.
“We continue to see political hotspots in the emerging world. Political risk can reverse investment
flows and hit the ‘pause’ button on private sector development for quite some time, as proven in the
Ukraine and Russia. They have been hit by a perfect storm: the drop in oil prices, economic
sanctions, capital flight and a near-halving of the rouble,” concludes Ludovic Subran.
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Euler Hermes is the global leader in trade credit insurance and a recognized specialist in the areas of
bonding, guarantees and collections. With more than 100 years of experience, the company offers
business-to-business (B2B) clients financial services to support cash and trade receivables
management. Its proprietary intelligence network tracks and analyzes daily changes in corporate
solvency among small, medium and multinational companies active in markets representing 92% of
global GDP. Headquartered in Paris, the company is present in over 50 countries with 6,000+
employees. Euler Hermes is a subsidiary of Allianz, listed on Euronext Paris (ELE.PA) and rated AAby Standard & Poor’s and Dagong Europe. The company posted a consolidated turnover of €2.5
billion in 2013 and insured global business transactions for €789 billion in exposure at the end of
2013. Further information: www.eulerhermes.com, LinkedIn or Twitter @eulerhermes.
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Cautionary note regarding forward-looking statements: The statements contained herein may include statements of future expectations and
other forward-looking statements that are based on management’s current views and assumptions and involve known and unknown risks and
uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. In
addition to statements which are forward-looking by reason of context, the words "may", "will", "should", "expects", "plans", "intends",
"anticipates", "believes", "estimates", "predicts", "potential", or "continue" and similar expressions identify forward-looking statements. Actual
results, performance or events may differ materially from those in such statements due to, without limitation, (i) general economic conditions,
including in particular economic conditions in the Euler Hermes Group’s core business and core markets, (ii) performance of financial markets,
including emerging markets, and including market volatility, liquidity and credit events (iii) the frequency and severity of insured loss events,
including from natural catastrophes and including the development of loss expenses, (iv) persistency levels, (v) the extent of credit defaults, (vi)
interest rate levels, (vii) currency exchange rates including the Euro/U.S. Dollar exchange rate, (viii) changing levels of competition, (ix) changes
in laws and regulations, including monetary convergence and the European Monetary Union, (x) changes in the policies of central banks and/or
foreign governments, (xi) the impact of acquisitions, including related integration issues, (xii) reorganization measures, and (xiii) general
competitive factors, in each case on a local, regional, national and/or global basis. Many of these factors may be more likely to occur, or more
pronounced, as a result of terrorist activities and their consequences.
The company assumes no obligation to update any forward-looking statement.

