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Euler Hermes report: Dutch agri-food exports up by 4% despite Russian
sanctions
’s-HERTOGENBOSCH - 18 NOVEMBER 2014 - In spite of the Russian sanctions, Dutch agri-food
sector exports should post a 4% increase for 2014. However, while exports are increasing, margins
have come under pressure. These are the key findings of the latest report by Euler Hermes, the
worldwide leader in credit insurance, entitled “Agri-food in the Netherlands: The bumpy road
continues”.
The Netherlands agri-food sector occupies an important place in the global economy. According to the
study, it accounts for 7.5% of global sector exports. The EU is the largest client at 70% of Dutch agrifood exports; the remaining 30% are distributed widely in the rest of the world.
Increased dairy exports to Russia
In 2014, the Russian sanctions had a relatively limited impact on total Netherlands exports. And in
2013, ahead of the sanctions, with the exception of the dairy sector, total exports to Russia actually
decreased slightly compared to 2008.
“In the past three years, dairy product sales have grown by 27%, largely through cheese exports, “
said Walter Toemen, Risk Director at Euler Hermes Nederland. “Compared with 2008, that's a fourfold
increase.”
Delayed payment terms lead to €100 million extra financing requirement
In spite of the healthy export figures, relatively low margins remain a risk for the sector. In the past four
years Netherlands food manufacturers have seen operating margins fall by a third, to 3.2%.
“Agri-food manufacturers must constantly try to balance rising raw materials prices and reductions in
production costs. Competition is fierce, so prices are under pressure,” added Toemen
At the same time, the stretching of payment terms is having major consequences for the sector. In
2013, payment times to agri-food sector suppliers increased by a further two days vs 2010. This
translates to the sector having to finance an extra €100 million.
The future: more attention to innovation and R&D
The sector continues to rely heavily on traditional forms of financing, with 90% of loans to agri-food
companies sourced from the banking sector.
According to Toemen, “Innovations such as crowd-funding are slowly gaining ground. In order to
remain strong in the future, the sector must above all commit to continued innovation and R&D
activities.”
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Euler Hermes is the global leader in trade credit insurance and a recognized specialist in the areas of
bonding, guarantees and collections. With more than 100 years of experience, the company offers
business-to-business (B2B) clients financial services to support cash and trade receivables
management. Its proprietary intelligence network tracks and analyzes daily changes in corporate
solvency among small, medium and multinational companies active in markets representing 92% of
global GDP. Headquartered in Paris, the company is present in over 50 countries with 6,000+
employees. Euler Hermes is a subsidiary of Allianz, listed on Euronext Paris (ELE.PA) and rated AAby Standard & Poor’s and Dagong Europe. The company posted a consolidated turnover of €2.5
billion in 2013 and insured global business transactions for €789 billion in exposure at the end of 2013.
Further information: www.eulerhermes.com, LinkedIn or Twitter @eulerhermes.
Cautionary note regarding forward-looking statements: The statements contained herein may include statements of future expectations and other
forward-looking statements that are based on management’s current views and assumptions and involve known and unknown risks and
uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements. In
addition to statements which are forward-looking by reason of context, the words "may", "will", "should", "expects", "plans", "intends",
"anticipates", "believes", "estimates", "predicts", "potential", or "continue" and similar expressions identify forward-looking statements. Actual
results, performance or events may differ materially from those in such statements due to, without limitation, (i) general economic conditions,
including in particular economic conditions in the Euler Hermes Group’s core business and core markets, (ii) performance of financial markets,
including emerging markets, and including market volatility, liquidity and credit events (iii) the frequency and severity of insured loss events,
including from natural catastrophes and including the development of loss expenses, (iv) persistency levels, (v) the extent of credit defaults, (vi)
interest rate levels, (vii) currency exchange rates including the Euro/U.S. Dollar exchange rate, (viii) changing levels of competition, (ix) changes
in laws and regulations, including monetary convergence and the European Monetary Union, (x) changes in the policies of central banks and/or
foreign governments, (xi) the impact of acquisitions, including related integration issues, (xii) reorganization measures, and (xiii) general
competitive factors, in each case on a local, regional, national and/or global basis. Many of these factors may be more likely to occur, or more
pronounced, as a result of terrorist activities and their consequences.
The company assumes no obligation to update any forward-looking statement.

